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Socially Responsible Investing

Adhere to social, moral, religious or environmental
beliefs.

High standard of good corporate citizenship.
Consider investments impact on society.

Build wealth in underserved communities worldwide.

$2.71 trillion in U.S. assets
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SRI was first formally practiced by religious investors who, nearly 100 years ago, avoided companies involved in tobacco, alcohol, and gambling. 

Socially responsible investing (SRI) spans a wide and growing range of products and investments, from stocks and bonds, to savings, checking and other banking accounts, to venture capital. 

Socially responsible mutual funds hold securities in companies that adhere to social, moral, religious or environmental beliefs. To ensure the stocks chosen have values that coincide with the fund's beliefs, companies undergo a careful screening process. A socially responsible mutual fund will only hold securities in companies that adhere to high standards of good corporate citizenship. In addition, SRI investors seek to build wealth in underserved communities worldwide. With SRI, investors can put their money to work to build a more sustainable world while earning competitive returns both today and over time.

With approximately $2.71 trillion in assets in the US today, SRI is catching on with many individual and institutional investors who seek to: 
Align their investment portfolio with their personal values by avoiding companies that do not meet certain standards. 
Encourage improved corporate social and environmental performance through an active investment strategy. 
Identify companies with better long-term financial performance through the analysis of social and environmental factors. 





Soclally Responsible Investors

Environmental Sustainability Tobacco
Corporate Governance Gambling
Human Rights Weaponry
Product Safety Alcohol
Community Relations Abortion
Employee Relations Nuclear Power
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Socially responsible investors include individuals and also institutions, such as corporations, universities, hospitals, foundations, insurance companies, public and private pension funds, nonprofit organizations, and religious institutions. Institutional investors represent the largest and fastest growing segment of the SRI world.

Social research is conducted on issue-orientated concers where good corporate citizen stocks are vetted that demonstrate socially conscious business practices.  These goals include: environmental sustainability, corporate governance, human rights, product safety, community relations, employee relations.

Social screens are also employed that relate to faith based guidelines of the US Conference of Catholic Bishops for responsible investing.  Companies in the following business lines are screened out: tobacco, gambling, weaponry, alcohol, abortion, nuclear power







SRI Screening

.- Sustainability Research
- Shareholder Advocacy
.- Social Venture Capital

- Community Investing
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SRI has evolved beyond basic avoidance screening to include the following four aspects: 

Sustainability Research - Most sustainable and responsible investors have a set of criteria they use to identify which companies "make the grade." Increasingly, sustainability research is seen as a way to identify companies with better management and lower risk. Screening, which includes both positive and negative screens, is the practice of evaluating investment portfolios or mutual funds based on social, environmental and good corporate governance criteria. Generally, social investors seek to own profitable companies that make positive contributions to society. 
Shareholder Advocacy is all about using your position as an owner in a company to actively encourage that company to improve. Shareholder advocacy can take many forms, from something as simple as a phone call or letter-writing to filing a formal shareholder resolution calling for a company to take a particular action (which can ultimately come to a vote in front of all shareholders). Advocacy also includes proxy voting, or simply casting your vote as a company shareholder. 
Social Venture Capital means seeking out early-stage investments in companies that have identified profitable ways to meet societal needs (such as alternative energy companies), before they are publicly traded. This early-stage investing can help these companies secure necessary funding to grow and often leads to healthy returns for shareholders. 
Community Investing refers to channeling affordable credit to communities underserved by traditional credit markets to create jobs, build homes, and finance community facilities. Investors often accept slightly below-market rates of return to encourage investment that can build or rebuild communities.  Community investing provides access to credit, equity, capital, and basic banking products that these communities would otherwise lack. In the US and around the world, community investing makes it possible for local organizations to provide financial services to low-income individuals and to supply capital for small businesses and vital community services, such as affordable housing, child care, and healthcare 
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SRI Stats

2005 — 2007: Growth rate of 18%

$1 out of $9 is involved in SRI mutual funds
260 SRI mutual funds

Index return of 9.51% (1/1/1990 — 12/31/2009)

SRI increase In state pension funds, university
endowments, and foundations
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The Social Investment Forum’s 2007 Report on Socially Responsible Investing Trends identified $2.71 trillion in total assets under management. From 2005 to 2007, social investing enjoyed a growth rate of 18-perecent, increasing from $2.29 trillion in 2005. 
Nearly one out of every nine dollars under professional management in the United States today -- 11% of the $25.1 trillion in total assets under management tracked in Nelson Information’s Directory of Investment Managers—is involved in socially responsible investing. 
As of 2007, there were 260 socially screened mutual fund products in the US, with assets of $201.8 billion. By contrast, there were just 55 SRI funds in 1995 with $12 billion in assets. 
Community investing is the fastest growing area of SRI. Over the past decade, community investing has grown over 540-percent, from $4 billion to $25.8 billion in assets. 
Another indication of the competitive performance of SRI funds is the performance of SRI indexes. The longest-running SRI index, the FTSE KLD 400, was started in 1990. Since that time, it has continued to perform competitively — the FTSE KLD 400 with returns of 9.51 percent from inception through December 31, 2009, compared with 8.66 percent for the S&P 500 over the same period. 
Ample evidence of the competitiveness of SRI is also found in the increasing investment in SRI by state pension funds, university endowments, and foundations. These fiduciaries are obligated by law to seek competitive returns for the portfolios they manage. The fact that a growing number of major U.S. fiduciaries are either screening their portfolios, engaging in shareholder advocacy, or directing assets to community investing, demonstrates that these three SRI strategies do not impede financial returns. 


Finding a Socially Responsible Fund

- What is your risk tolerance?

- What are your values?

- Which values are requirements?

- Examine your screening categories
- Research the fund

. Invest with a clear conscience
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You've decided you want to invest in mutual funds, but you want to make sure your money isn't supporting something you politically or socially objectionable. Happily, socially responsible investing has become easier in recent years. With a little research, you can find a mutual fund that matches your investment needs.

Understand your needs before you seek out mutual funds. Knowing both how much risk you can afford and how much money you can afford to invest will give you the information you need to select the fund that is right for your wallet.
List out your values. At this point, just think about what's important to you, not necessarily what you will find in a socially responsible mutual fund. Think about your ideas on social issues, morality, the environment, animals, workers and human rights as a whole.
Decide which of your values are requirements and which would just be nice to have represented in your investment choices.
Examine screening categories. Mutual funds can be screened for such issues as animal testing, environmental practices, participation in the defense/weapons industry, community investment, human rights and other important issues. Note that there are both positive and negative screens.
Research socially responsible mutual funds.  Choose the fund that meets both your financial requirements and the requirements of your heart. Invest with a clear conscience!


Schwab Mutual Fund Center

http://mf-center.schwab.com/AdvancedScreener.action

Advanced Screener (g0 ics er) Total Matches:

Fund Information Matches in this section: 84

Fund Universe

- ; . Morningstar m—
OneSource funds (Mo Load, No Transaction Feg®) [» Rating: Bl '

Morningstar Category (1)

All Categories W Keyword Search™
Morningstar Category (2) *For Keyword search use exact word or phrase in the Fund
Mame or Investment Orientation
Category 2 (optional) ¥
Morningstar Category (3) @ Criteria: Socially Conscious D
Category 2 (optional) W
Morningstar Data Matches in this section: 47758
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Investment Options

Fund Hame

Ticker

Morningstar Category Exp Ratio

Tot Ret 12
Mo

Annualized
3 Year
Returns

Annualized
5 Year
Returns

Annualized
10 Year
Returns

Schwabhb
One
Source?

Domini Social Bond Iny DSEFX  |Intermediate-Term Bond 0.95 5.49 /.06 532 5.66 '
Farnassus Fixed-Income FRF[x  [Intermediate-Term Bond 0.76 89.39 /.00 5.96 B.54 '
FIMCO Tatal Return Il Instl FTSAX  [Intermediate-Term Bond 0.50 12.91 10.54 7372 /.08 N
Fax World High Yield Bond PAXHX  [High ¥ield Bond 0.97 13.52 B.13 B.27 B.25 '
Ariel Focus ARFF®  |Large Walue 1.25 14.77 £.532 -1.15 Y
LKCM Aguinas Value ALER  [Large Blend 1.51 11.73 -0.57 0.79 2.1k Y
Domini Social Eguity Iny DSEFX  [Large Blend 1.25 14.51 -5.93 -0.70 -1.78 Y
Farnassus Equity Income FRELY [Large Blend 0.99 13.55 1.23 4.58 0.6 b
TIAA-CREF Social Choice Equity TICRX  [Large Blend 061 16.14 -5.00 0.56 0.0z '
“anguard FTSE Social Index Inw WFTSX  |Large Growth 025 218 -10.83 -3.349 -4.43 I
Calvert Social Index A CorAx  |Large Growth 075 3.33 936 -2.32 -4.15 f
Pamassus PARMN= [Large Growth .55 13.01 -1.15 3.55 -0.31 '
Walden Social Equity WSEFX |Large Growth 1.01 16.39 -2.23 1.33 2.58 Y
Fax World Growth FRNWGH |Large Growth 1.39 15.98 -4.55 0.585 -1.43 Y
Alger Green A SPEGE  |Large Growth 1.25 4.7 -7 216 Y
Ariel Appreciation CAAPY  [Mid-Cap Blend 1.25 28.32 -2.63 1.11 6.58 b
Ave Maria Rising Dividend AVEDY  |Mid-Cap Blend 1.13 17.28 -1.75 3.37 bl
Pamassus Small-Cap PARSR  [Small Blend 1.20 2007 2.84 b.31 f
Pax WWorld International Individual Inv [PRINZ - [Foreign Large Blend 1.44 0.03 - - f
Calvert Intl Opp A CI0AR  [Fareign Smalldhid Growth 1.66 4. 47 -3.23 '

Copyright 2010 Kibble & Prentice Holding Company, All rights reserved.

Kibble & Pregt_

AUSIC

ice

PANY




Resources

-SRI vs. Non-SRI fund performance
www.sristudies.org

- The ‘Research and Tools’ heading provides an
overview, facts, glossary, and reports on socially
responsible investing
www.socialinvest.org

- Receive free brochures on socially responsible
Investing
www.socialfunds.com
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Disclosure Statement - Confidentiality

These materials are produced by Kibble & Prentice for the sole use of its clients, prospective clients, and their
representatives. Certain information contained in these materials are considered proprietary information created
by Kibble & Prentice and/or their licensed and appointed insurance carriers. Such information and any insurance
designs furnished by Kibble & Prentice are considered “Confidential Material.” Such information shall not be used
in any way, directly or indirectly, detrimental to Kibble & Prentice and clients and/or potential clients and any of
their representatives will keep that information confidential.

Neither Kibble & Prentice nor any of its respective representatives or advisors has made or makes any
representation or warranty, expressed or implied, as to the accuracy or completeness of the Confidential Material.
Neither Kibble & Prentice nor their respective representatives or advisors shall have any liability resulting from the
use of the Confidential Material or any errors or omission therein. These materials contain confidential
information and provide general information for the use of our clients, potential clients, or that of our clients’ legal
and tax advisors. Only a qualified attorney may prepare any document needed to implement any strategy
explained in these materials, and the agent/broker or advisor is not in the business of practicing law, legally
representing clients, or drafting legal documents.
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